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Abstract: The global experience of the peculiarities of the formation of the institutional
environment of green banking has been studied. It is substantiated that the formation of the
international institutional environment is largely based on the achievements of national financial
sectors. The basic aspects of the formation of the institutional environment for the development of
green financial intermediation in Ukraine are outlined. The principles of operation of green

banking have been developed.
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One of the defining features of the
modern economic system is its social and
ecological orientation, i.e. orientation
towards ensuring the prerequisites for the
sustainable development of society. At
the same time, it is the financial and
credit sector, first of all, in the form of
banks, that is able to take a leading place
in the implementation of socio-ecological

projects. Let us emphasize that
environmental responsibility of business
entities is currently becoming not only an
Image characteristic of business, but also
a way of creating "advantages of the
future”. This trend has not bypassed the
sphere of financial intermediation. Thus,
the empirical experience of the
development of the financial sector of
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developed economies testifies to the fact
of the formation of the segment of green
finance, which, in turn, is characterized
by a set of specific tools, mechanisms
and institutions, as specialized subjects
of such relations. At the same time, the
full development of such institutions is
impossible without the development of
the appropriate institutional environment,
without the formation of which, in our
opinion, it is impossible to stimulate the
emergence of green, and even more so,
sustainable banks. We believe that
relying exclusively on banks with
traditional business models in this matter
in anticipation of their proactiveness in
the development of the green banking
segment is overly optimistic. In the best
case, banks in response to modern eco-
trends will develop green banking as one
of many business directions, but not the
main one.

In view of the above, the purpose of
this scientific article is to study the
foreign experience of the formation of
the institutional environment of green
banking and outline the key positions
that should be taken into account in
domestic practice.

For quite a long time, the business
industry of banks and ideas of
sustainable development were defined as
incompatible  and  impossible  to
implement in their activities. Moreover,
the  business logic of financial
intermediation  separated  individual
actions and responsibility for possible
harmful outcomes in economic, social
and environmental contexts. It would
seem that attempts to create incentives
for responsible and long-term oriented
behavior in relation to sustainable
development are at odds with real market
incentives aimed at obtaining short-term,
individual and maximum benefits.

Based on the study of foreign
experience in the formation of the
institutional ~ environment  for  the
development of green banking, it is
proved that the national financial
regulators are the pioneers in the
development of the institutional

foundations of green banking and in the
further development of a sustainable
financial sector. In turn, the formation of
the international institutional
environment is largely based on the
achievements of national financial
sectors.

Green banking as a type of business
model of the bank must function on the
following  principles:  environmental
friendliness,  responsibility for the
damage caused, proactivity, integration
into the ecosystem of the implementation
of environmental programs at various
levels and in the fields of knowledge, the
formation of corporate environmental
awareness and the development of an
ecological culture in the Dbank,
systematicity.

In terms of the establishment of the
domestic green banking institute, the
following  priority  tasks  include:
improvement of corporate governance in
banks from the point of view of
implementation of the methodology of
taking into account environmental factors
at all levels of management decision-
making; development of requirements for
bank environmental risk management;
establishment by banks of criteria for
evaluation and selection of projects for
financing, taking into account their
impact on ecology; ensuring that banks
disclose information about the impact of
their activities on the environment;
integration of climate aspects into the
system of ensuring their financial
stability. Along with these priorities, we
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also consider it expedient to introduce a environmental  projects and  the
number of fiscal incentives that would development of sustainable financing in
encourage the participation of banks in general.

the implementation of social and

References

1. Khutorova, N.A. (2011). Finansovyye innovatsii kak instrument snizheniya an-
tropogennoy nagruzki na ekosistemu [Financial innovations as a tool to reduce the
anthropogenic pressure on the ecosystem]. Trud i sotsialnyye otnosheniya — Labor
and social relations, 5, 103-109. [in Russian].

2. Sedash, T.N. (2015). Ekonomicheskiye instrumenty stimulirovaniya priro-
dookhrannoy deyatel'nosti: analiz zarubezhnogo opyta [Economic incentive instru-
ments environmental protection: analysis of foreign experience]. Finansy i kredit —
Finance and credit, 7(631), 54-64. [in Russian].

3. Yashalova, N.N. (2012). Istochniki finansirovaniya ekologicheskikh proyektov
[Sources of financing for environmental projects]. Finansy i kredit — Finance and
credit, 17(497), 55-61. [in Russian].

4.  Miah, M.D., Rahman, S.M. & Mamoon, M. (2021). Green banking: the case of
commercial banking sector in Oman. Environment, Development and Sustainability,
23, 2681-2697.

5. Veklych, O.V. (2019). «Zelenyy» bankinh: sutnist’, mekhanizm ta instrumenty
realizatsiyi ["Green" banking: essence, mechanism and implementation tools].
«Zeleniy» investytsiyi u stalomu rozvytku: svitovyy dosvid ta ukrayinskyy kontekst
['Green" investments in sustainable development: world experience and the Ukraini-
an context]. Kyyiv : Tsentr Razumkova, 236-251. [in Ukrainian].

6. Kucher, L.YU., Kucher, AV. & Tripilets, O.V. (2020). Zelenyy bankinh u sys-
temi ekolohichnoho menedzhmentu y efektyvnoho finansuvannya ekoproektiv
[Green banking in the system of environmental management and effective financing
of eco-projects]. Visnyk KHNAU. Ser. «Ekonomichni nauky» — KHNAU Bulletin.
Ser. "Economic Sciences", 2, 309-324. [in Ukrainian].

7. Tkachenko, YA. (2017). Rozvytok zelenoho bankinhu v Ukrayini [Development
of green banking in Ukraine]. Visnyk APSVT — Bulletin of APSVT, 2, 90-92. [in
Ukrainian].

8. Khutorna, M.E. (2019). Zabezpechennya finansovoyi stabil'nosti kredytnykh
ustanov: teoriya, metodolohiya, praktyka : monohrafiya [Ensuring the financial sta-
bility of credit institutions: theory, methodology, practice : monograph]. Cherkasy :
Chabanenko YU.A. [in Ukrainian].

9. Raad, M.L. (2015). Green Banking: Going Green. International Journal of Eco-
nomics, Finance and Management Sciences, 3, 1, 34-42. Retrieved from:
https://www.greengrowthknowledge.org/sites/default/files/downloads/resource/going

_green.pdf.

69



ISSN 2304-1692 ®IHAHCOBUW MPOCTIP 2022 No 4 (48)

10. UN Framework Convention on Climate Change: convention, international doc-
ument  dated 05/09/1992. Retrieved from: https://zakon.rada.gov.ua/
laws/show/995 044#Text. [in Ukrainian].

11. UNEP. (2016). Green Finance for Developing Countries: Needs, Concerns and
Innovations. UNEP Report. www.seforall.org. Retrieved from:
https://www.seforall.org/sites/ files/Green_Finance_for_Dev_Countries.pdf.

12. Kondyukova, E.S., Shershneva, E.G., & Savchenko, N.L. (2018). Green banking
as a progressive model of socially responsible business. The Manager, 9, 6, 30-39. [in
English].

13. About the Equator Principles. Equator Principles. Retrieved from:
https://equator-principles.com/about-the-equator-principles/.

70



